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Independent Auditors Report to the stakeholders of “Siddartha Investment Growth Scheme
2” on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Siddartha Investment Growth Scheme 2, which
comprise the statement of financial position as at 3 1st Ashad, 2078, and the statementt of Profit or
loss, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies. In our opinion,
the accompanying financial statements present fairly, in all material respects, the financial position
of the Scheme as at 31st Ashad, 2078 and its financial performance and its cash flows for the year
then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
(Scheme) in accordance with the ICAN’s Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the financial
statements and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN’s Handbook of The Code of Ethics For Professional Accountants. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined that, there are no
other key audit matters to communicate in our report.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of' accounting un less management either
intends to liquidate the Scheme or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Scheme’s financial reporting
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process. Auditor’s Responsibilities for the Audit of the Financial Statements Our objectives are to
obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions oftusers taken
on the basis of these financial statements. )

Further report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

The Statement of Financial Position, the Statement of Profit & Loss and other Comprehensive
Income, the Statement of Cash Flows, the Statement of Changes in Equity and attached notes to
account dealt with by this report are prepared in accordance with Nepal Financial Reporting
Standard (NFRS), Securities Act 2063, Securities Board Regulations 2064, Mutual Fund
Regulations 2067, Mutual Fund Guidelines 2069 and are in agreement with the books of account
maintained by the scheme.

1. We have not come across any action and situation that result in any action done by any
Officer of the Fund Supervisor against the regulatory provisions or other prevalent laws or
have performed irregular job or have occurred any damage or loss to the scheme..

2. We have not come across any action and situation that result in any action done against the
interest of Unit holder and stock market.

3. We have not come across any action and situation that impair internal control relevant to
the scheme's operation and fair presentation of the financial statements.

4. The operation of the Scheme has been found satisfactory.

Mahesh Kumar Guragain, FCA.
Senior Partner

M.G.S & Associates

Chartered Accountants

Date: 24™ Shrawan 2078
Location: Kathmandu, Nepal
UDIN: 210810CA00125QigZv




Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Statement of Financial Position
As at Ashadh 31, 2078 (July 15, 2021)

Cash & Cash Equiva.lents 1 364,106,150 299,138,217
Other Financial Assets 2 33,583,063 2,420,410
Financial Assets at Fair Value through Profit/Loss 3 1,627,598,514 875,542,378
Financial Assets at Amortized Cost &4 113,312,287 164,423,774
Total Assets 2,138,600,014 1,341,524,779
\
Liabilities
Current Liabilities = 9,518,101 12,136,688
Total Liabilities 9,518,101 12,136,688
Equity
Unit Holder's Capital 6 1,200,000,000 1,200,000,000
Reserves and Surplus 7 929,081,913 129,388,091
Total Equity 2,129,081,913 1,329,388,091
Total Capital & Liabilities 2,138,600,014 1,341,524,779
NAV Per Unit ] 1 17.74 | 11.08 |
Significant Accounting Policies 13
Notes to Accounts 14

Schedules 1 to 14 form Integral part of Financial Statements

On Behalf of Siddhartha Capital Limited
(Fund Management Company)

il

Mukti Nath Subedi Sandeep*Karki
Head, Finance & Operations Officiating Chief Executive Officer
Rahul Agrawal Sundar Praﬁk’_’ Mohit Kedia
Director Director Chairman

Chartered Accountants
Rishi Raj Gautam

Independent Director

As per our attached report of even date
/1%//7 On Behalf of MGS & Associates,

Siddhartha Mahesh Kumar Guraéa‘in?ﬁ@&
Capita[ Limited Senior Partner

Investing happiness

Date: 05/08/2021 CC,QN U“D’lj\] = 81_0@400_‘[25@"@2\/

Place; Kathmandu, Nepal

e
Kiran Thapa
Independent Director




Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Statement of Profit or Loss
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

ous Period

e NPR__ R
1. Income 451,780,844 61,670,600
1.1 Realised Income 8 451,586,416 60,768,229
1.2 Unrealised Income 9 194,428 902,371
2. Expenses 31,479,664 27,784,012
2.1 Pre-Operating Expenses 10 2 4,197,588
2.1 Annual Regular Expenses 11 31,479,664 ‘23,586,424
Realised Profit / (Loss) 420,301,181 | 33,886,588
Net Unrealised Gain/(Loss) from Financial Assets Held at
Fair Value through Profit or Loss (FVTPL) 2 R ket e
Net Profit/ (Loss) 859,693,821 129,388,091
Schedules 1 to 14 form Integral part of Financial Statements
On Behalf of Siddhartha Capital Limited
(Fund Management Company)
W
Mukti Nath Subedi Sandeep\Karki
Head, Finance & Operations Officiating Chief Executive Officer
/M/ | -
ahul Agrawal Sundar Prasad Kadel Mohit Kedia
Director Director Chairman
As per our attached report of even date
Y5y On Behalf of MGS & Associates,
Chartered Accountants
Rishi Raj Gautam

Independent Director

4

; dhesh Kumar Guragain, FCA_~
Kiran Thapa Senior Partner 00 A

Independent Director
Slddhartha

Capita] Limited

Inwy "
€8ling happinesg

Date: 05/08/2021
Place: Kathmandu, Nepal

GCAN UDIN. - 2402100400425 @192V
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Siddhartha Mutual Fund

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Statement of Cash Flow

For the period from Shrawan 1, 2077 to Ashadh 31, 2078

A. Cash Flows From Operating Activities 73,856,446 (736,438,009)
1. Cash Receipts 451,780,844 61,670,600
1.1 Interest Income from Financial Asset at Amortized Cost 17,309,936 34,757,799
1.2 Dividend Income from Financial Assets at FVTPL 5,766,863 13,365,163
1.3 Unrealised Income 194,428 e 10 P e
1.4 Interest Income from Financial Asset at FVTPL 428,500,855 12,645,193
1.5 Other Income 8,763 ' 75
2. Cash Payments 31,479,664 27,784,012
2.1 Pre-operating Expenses = 4,197,588
2.2 Annual Regular Expenses 31,479,664 23,586,424
Cash Flows before Changes in Working Capital 420,301,181 33,886,588
(Increase)/Decrease in Current Assets & Securities (343,826,148) (782,461,285)
Increase/(Decrease) in Current Liabilities (2,618,587) 12,136,688
B. Cash Flows From Investing Activities 51,111,487 (164,423,774)
1. (Increase)/Decrease in Investments 51,111,487 (164,423,774
C. Cash Flows from Financing Activities (60,000,000) 1,200,000,000
1. Increase/(Decrease) in Unit Holder's Capital - 1,200,000,000
2. Dividend Paid (60,000,000) =
D. Income/Expenses from changes in exchange rate on Cash
land Bank Balances - -
E. Prior period adjustment: Bond Interest = &
F. Net Cash Flow For The Year from all activities (A+B+C+D) 64,967,933 299,138,217
G. Opening Cash and Bank Balance 299,138,217 -
H. Closing Cash and Bank Balance 364,106,150 299,138,217
On Behalf of Siddhartha Capital Limited
(Fund Management Company)
W
Mukti Nath Subedi Sandeep Karki
Head, Finance & Operations Officiating Chief Executive Officer
g W\
Rahul Agrawal Sundar Prasad Kadel Mohit Kedia
Director Director Chairman
As per our attached report of even date
On Behalf of MGS & Associates,
Chartered Accountants
R|sh| aj Gautam

Independent Director

Kiran Thap
Independent Director

Siddhart
Qw.rmrted

Mahesh Kumar Guragaln, FCA —
Senior Partner

Iny ——
€sling happiness

Date: 05/08/2021
Place: Kathmandu, Nepal

QCAN UDIN:-210810CA004256592



Fund Manager & Depository: Siddhartha Capital Limited

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2

Statement of Change in Unit Holder's Equity

Opening Balance
Adjustments:
Adjusted Balance as on Ashadh 31, 2077
Net Profit (Loss) During the year

Issue of Unit Capital

Amount transferred to general Reserve
Dividend Paid of Last Year

Capital Reserve Fund

Unit Advance

nit Holc

For the period from Shrawan 1, 2077 to Ashadh 31, 2078

588

r

33,886,588
420,301,181

(60,000,000)

95,501,503

95,501,503
439,392,641

.

1,329,388,091

1,329,388,091
859,693,821

(60,000,000}

Balance as at Ashadh 31, 2078

1,200,000,000

394,187,769

534,894,144

2,129,081,913

On Behalf of Siddhartha Capital Limited
(Fund Management Company)

‘ttg' l : ‘l
Mukti Nath Subedi
Head, Finance & Operations

A

Director

s i

Raj Gautam
Independent Director

Kiran Thapa

Independent Director

Date: 05/08/2021
Place: Kathmandu, Nepal

Siddhartha
Capital Limited

Investing happiness

Sundar Prasad Kadel

Sandeep Karki
Officiating Chief Executive Officer

!

-

As per our attached report of even date
On Behalf of MGS & Associates,
Chartered Accountants

Mohit Kedia
Chairman
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Siddhartha Mutual Fund

Schedule - 2

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Dividend Income Receivable
IPO/Auction/Right

Prepaid CDS Annual Fee
Other Receivable

Amount receivable from Brokers

Prepaid Software Maintenance Charge

Other Financial Assets
As at Ashadh 31, 2078 (July 15, 2021)

25,857,307
187,156
1,538,600

6,000,000

210,950
20,000
150,000

Togal

33,583,063

2,420,410
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Schedule - 4

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Financial Assets at Amortized Cost
As at Ashadh 31, 2078 (July 15, 2021)

Tnvestment in Fixed Deposits 80,000,000 120,000,000
Investment in Bond and Debenture 33,302,014 43,753,363
Interest Income Receivable 10,274 670,411

Total 113,312,287 164,423,774

L
Schedule 1 4 (A)

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme -2
Fund Manager & Depository: Siddhartha Capital Limited

Investment in Fixed Deposits
As at Ashadh 31, 2078 (July 15, 2021)

Kailash Bikas Bank Limited = 20,000,000
Garima Bikas Bank Limited - 30,000,000
Shine Resunga Development Bank Limited = 50,000,000
Mega Bank Nepal Limited 80,000,000 2
Total 80,000,000 120,000,000

Schedule - 4 (B)

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme -2
Fund Manager & Depository: Siddhartha Capital Limited

Investment in Bond & Debenture
As at Ashadh 31, 2078 (July 15, 2021)

NP

Debenture 2085 5,000,000 5,000,000

8% NIB Bond 2078 14,310,014 14,310,014
7% NMB Bond 2077 - 4,817,518
8% EBL Debenture 2078 - 5,633,831
10.25% Prabhu Bank Debenture 2086 2,500,000 2,500,000
10% Laxmi Bank Debenture 2086 2,500,000 2,500,000
10.25% KBL Debenture 2086 5,000,000 5,000,000
10.35% ADBL Debenture 2083 1,307,000 1,307,000
12% ICFC Debenture 2083 400,000 - 400,000
12% Goodwill Debenture 2083 833,000 833,000
10% Nepal SBI Debenture 2086 500,000 500,000
10.25% Citizen Debenture 2086 952,000 952,000
Total 33,302,014 43,753,363




Schedule - 5

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Current Liabilities
As at Ashadh 31, 2078 (July 15, 2021)

TDS Payables 185,281 || 267,715
Fund Management, Depository and Supervisor fee Payable 9,216,846 5,610,725

Others }
Audit Fee Payable 83,625 83,625
Provision for Reporting Expenses 27,204 27,204
Provision for Audit Expenses 5,000 3,000
Sundry Payables 145 6,144,419
Total 9,518,101 12,136,688
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Schedule - 6

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Unit Holder's Fund
As at Ashadh 31, 2078 (July 15, 2021)

Seed Capital 1 210,000,000 \ 210,000,000
Investment of Siddhartha Capital Limited 43,359,700 43,359,700
Capital Raised from General Public 946,640,300 946,640,300

Total 1,200,000,000 1,200,000,000

Schedule - 7

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Reserves and Surplus
As at Ashadh 31, 2078 (July 15, 2021)

eneral Reserve

2. Capital Reserve Fund

3. Other Reserves and Fund
3.1. Other Free Reserves
3.2. Other Reserve Funds

4. Accumulated Profit/ Loss 929,081,913 129,388,091
4.1, Realised Profit / Loss 394,187,769 33,886,588
4.2. Unrealised Profit / Loss 534,894,144 95,501,503

Total 929,081,913 129,388,091
S i
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Siddhartha Mutual Fund

Schedule - 8

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Investment Growth Scheme 2

Fund Manager & Depository: Siddhartha Capital Limited

Realised Income
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

Siddhartha Mutual Fund

Interes Financial Asset ,309,936 4,757,
Dividend Income from Financial Assets at Fair value through Profit or Loss 5,766,863, 13,365,163
Net Gain/Loss from Financial Assets at Fair value through Profit or Loss 428,500,855 12,645,193
Other Income 8,763 75
Total 451,586,416 60,768,229
Schedule - 9

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Unrealised Income
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

UNGieinel Incoime feceice 184,154 231,960
Interest Income Accrued 10,274 670,411
£3 Total 194,428 902,371
T2 ad <] W
Siddhartha

Capital Limited

Investing happiness




Schedule - 10

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Pre-Operating Expenses
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

a8 . - NPR :

Scheme Registration Fee = 1,050,000
Issue management Fee = 2,800,000
Prospectus Processing Fee - 45,000
Publication Expenses = 186,992
PCS Software Charge - 27,346
Audit Fee For Financial Projection - 28,250
Scheme Allotment Meeting Expenses = 40,000
NFO Issue Software Charge - 20,000

Total - 4,197,588

Schedule - 11

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Annual Regular Expenses
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

NEP ng Fee ' 50,000 50,000
Credit Rating Expenses = 93,225
AMC of Software 20,000 20,000
Reporting Expenses 150,098 146,114
Scheme Audit Fee 84,750 84,750
Fund Management & Depository Fee 29,783,295 21,780,150
Fund Supervisor Fee 1,124,597 985,694
Other Expenses 26,524 5,530
Good for Payment Charge = 1,000
Dematerialization Charge - 248,041
Unit Listing Fee = 100,000
PCS Software Annual Charge 90,400 67,800
Notice Publication Expenses - 4,119

Total 31,479,664 23,586,424
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Schedule - 12

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)
Siddhartha Investment Growth Scheme 2
Fund Manager & Depository: Siddhartha Capital Limited

Net Unrealised Gain/(Loss) from Financial Assets Held at Fair-VaIue through Profit or Loss
(FVTPL)
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

lars . N , .?re
1. Secondary Market Value Appreciation 527,769,510 \ 87,241,683
Less: Unrealised income upto previous year 95,501,503 =
2. IPO/Right/Bonus Value Appreciation 7,124,634 } 8,259,820
Total 439,392,641 95,501,503
e %f— Wi w s
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