INDEPENDENT AUDITOR’S REPORT
The Unit Holders of Siddhartha Equity Fund

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of M/s. Siddhartha Equity Fund, Naxal,
Kathmandu, Nepal (hereinafter referred to as “the fund”), which comprises the statement of financial
position as at Ashad 31, 2078 [July 15, 2021] and statement of profit or loss, statement of cash
flow & statement of changes in equity for the year then ended and notes to the financial statements
including a summary of significant accounting policies and other explanatory notes (hereinafter
referred to as “the financial statements”).

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, of the financial position of the fund as at Ashad 31, 2078 (July 15, 2021) and its financial
performance and its cash flows for the year then ended on that date in accordance with Nepal
Financial Reporting Standards (NFRS) and comply with the Securities Act 2063; Securities Board
Regulations 2064; Mutual Fund Regulations 2067; Mutual Fund Guidelines 2069 and other
prevailing laws.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the fund in accordance
with the Institute of Chartered Accountant of Nepal's code of ethics for professional accountants
together with the ethical requirements that are relevant to our audit of the financial statements in
Nepal, and we have fulfilled our other ethical responsibilities in accordance with those requirements.
We believe that the audit evidences we have obtained are sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the




Compliances
Mutual Fund requires to comply with the

Securities Act 2063, Mutual Fund Regulation |

2067, Mutual Fund Guidelines 2069.

In view of significance of compliance that |

needs to be adhered, we have considered
as key audit matters in our audit.

Our audit approach regarding compliance with
various laws and regulations includes the
- following among other things::

a. Ensured the investment made by the
fund in various securities were within the
limit of threshold limit prescribed by
Mutual Fund Regulations 2067(fourth
amendment).

b. Ensured the fees related to Supervisor,
Fund Manager and Depository read
with Section 23 of the regulations has

Assopkeen complied with.
P onpled




Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the fund or to
cease operations, or has no realistic alternative but to do so.

)

Those charged with governance are responsible for overseeing the fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as o
whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® lIdentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidences that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the fund’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidences obtained, whether a material uncertainty
exists related fo events or conditions that may cast significant doubt on the fund’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are in ‘_r%(to modify our opinion. Qur conclusions are
based on the audit evidences obtai ¢ the, date of our auditor’s report. However,

o\euse to continue as a going concern.




* Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in @ manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
infernal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. ;

Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge
and belief were necessary for the purpose of our audit. In our opinion, proper books of account os
required by law have been kept by the fund in so for as it appears from our examination of those
books of account of the fund. In our opinion statement of financial position, statement of profit or
loss, statement of cash flow & statement of changes in equity for the year then ended and a summary
of significant accounting policies and other explanatory notes have been prepared in accordance
with the Securities Act 2063; Securities Board Regulations 2064; Mutual Fund Regulation 2067;
Mutual Fund Guidelines 2069 and othe prevailing laws and regulations and are in agreement with
the books of account maintained by the fund. In our opinion and to the best of information and
according fo the explanation given to us and from the examination of the books of account of the
fund, we have not come across any case where the board of directors, any representatives or any
employee of the fund have acted contrary to legal provisions relating to accounts, or committed any
misappropriation or caused any loss or damage to the fund.

CA. Nil Bahadur Saru Magar, FCA
Partner

Date: 05/08/2021

Place: Kathmandu, Nepal

UDIN: 210808CA00432LeVWs



Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Equity Fund
Fund Manager & Depository: Siddhartha Capital Limited

Statement of Financial Position
As at Ashadh 31, 2078 (July 15, 2021)

e
Cash & Cash Equivalents 1 367, ,738 326,357 327
Other Financial Assets 2 24,215,093 1,724,354
Financial Assets at Fair Value through Profit or Loss = 2,059,259,068 1,149,065,376
Financial Assets at Amortized Cost 4 162,992,000 ¥ 212,992,000
Total Assets 2,613,641,899 1,690,139,058

Liabilities

Current Liabilities 5 11,626,287 15,356,922

Total Liabilities 11,626,287 15,356,922

Equity

Unit Holder's Capital 6 1,500,000,000 1,500,000,000
7 1,102,015,612 174,782,136

Reserves and Surplus

Total Equity 2,602,015,612 1,674,782,136
Total Capital & Liabilities 2,613,641,899 1,690,139,058
[ Net Assets Value(NAV) Per Unit [ 17.35 | 11.17 |
Significant Accounting Policies 12!
Notes to Accounts 13

Schedules 1 to 13 form Integral part of Financial Statements

On Behalf of Siddhartha Capital Limited

As per Attached Report of even date
(Fund Management Company)

On Behalf on NBSM & Associates

CA. Nil Ba

Partner

Date: 05/08/2021

Place: Kathmandu, Nepal

U&M
Mohit Kedia
Chairman

Sundar Prasad Kadel
Director

Mo

Rishi Raj Gautam
Independent Director

Sandeep Karki
Officiating CEO

Rahul Agrawal
Director

et

Kiran Thapa
Independent Director

f
Mukti Nath Subedi
Head, Finance & Operations

Siddhartha
Capital Limited

Investing happiness




Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Equity Fund
Fund Manager & Depository:- Siddhartha Capital Limited

Statement of Profit or Loss
For the period from Shrawan 1, 2077 to Ashadh 31, 2078

637

1; Incbr';!e ; y .783
1.1 Realised Income 8 537,893,450 : 116,382,372
1.2 Unrealised Income 9 225,187 82,411

2. Expenses 38,843,314 ! 33,718,080
2.1 Annual Regular Expenses 10 38,843,314 33,718,080

Realised Profit / (Loss) 499,275,322 82,746,703

Net Unrealised Gain/(Loss) from Financial Assets

Held at Fair Value through Profit or Loss (FVTPL) 11 il a5 b ey

Net Profit/ (Loss) 1,039,733,476 153,446,505

Schedules 1 te 13 form Integral part of Financial Statements

As per Attached Report of even date

On Behalf of Siddhartha Capital Limited
(Fund Management Company)

Mohit Kedia 'ﬁﬁal

Chairman Director

On Behalf on NBSM & Associates

CA. Nil Bahadur Saru Magar, FCA
Partner ‘\
Date: 05/08/2021 Brad A

Sundar Prasad Kadel

Director
Rishi RaT Gautam Kiran Thapa

Independent Director

R

Sandeep Karki Mukti Nath Subedi
Officiating CEO Head, Finance & Operations

Independent Director

Siddhartha
Capital Limited

Investing happiness




Siddhartha Mutual Fund

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Equity Fund

Fund Manager & Depository: Siddhartha Capital Limited

Statement of Cash Flow

For the period from Shrawan 1, 2077 to Ashadh 31, 2078

A. Cash Flows From Opératmg Atiﬁties

23,106,

r r

1. Cash Receipts 538,118,637 116,464,783

1.1 Interest Income from Financial Asset at Amortized Cost 25,427,032 43,048,392

1.2 Dividend Income from Financial Assets at FVTPL 8,456,116 } 28,479,354

1.3 Unrealised Dividend Income 225,187 82,411

1.4 Interest Income from Financial Asset at FVTPL 504,002,012 y 44,846,338

1.5 Other Income 8,289 8,288

2. Cash Payments 38,843,314 33,718,080

2.1 Annual Regular Expenses 38,843,314 33,718,080

Cash Flows before Changes in Working Capital 499,275,322 82,746,703
(Increase)/Decrease in Current Assets & Securities (392,226,276) (34,840,947)
Increase/(Decrease) in Current Liabilities (3,730,635) (24,798,803)
B. Cash Flows From Investing Activities 50,000,000 (7,492,000)
1. (Increase)/Decrease in Investments 50,000,000 (7,492,000)

C. Cash Flows from Financing Activities (112,500,000) (165,000,000)

1. Increase/(Decrease) in Unit Holder's Capital
2. Dividend Paid

(112,500,000)

(165,000,000)

D. Income/Expenses from changes in exchange rate on Cash
and Bank Balances

E. Prior period adjustment: Bond Interest

(149,385,048)

F. Net Cash Flow For The Year from all activities (A+B+C+D) 40,818,411
G. Opening Cash and Bank Balance 326,357,327 475,742,375
H. Closing Cash and Bank Balance 367,175,738 326,357,327

Schedules 1 to 13 form Integral part of Financial Statements

As per Attached Report of even date

On Behalf on NBSM & Associates

On Behalf of Siddhartha Capital Limited
(Fund Management Company)

s

Mohit Kedia Rahul Agrawal
Chairman Director
CA. Nil Bahadur Sarmu
Partner =2
Date; 05/08/2021 . 4\
)
Sundar Prasad Kadel
Director
M 3
.. -
Rishi Raf Gautam Kiran Thap

Independent Director

Sandeep Karki
Officiating CEO

Independent Director

W
Mukti Nath Subedi
Head, Finance & Operations

g2y _an

. wDi gqu&ﬁha
Capital Limited

Investing happiness
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Siddhartha Mutual Fund

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Equity Fund

Fund Manager & Depository: Siddhartha Capital Limited

As at Ashadh 31, 2078 (July 15, 2021)

Schedule 2 : Other Financial Assets

mon..mt‘ receivable from Brokers 2"1,71,991 -
Dividend Income Receivable 312,978 101,354
Interest Income Receivable 149,924 3
IPO/Auction/Right Advance 1,880,200 | 1,623,000
Total et 24,215,093 1,724,354
fﬂﬁﬂweéﬁégté; \Y Q&\\ Kiiii/’”

- : .;;i";ha
Capital Limited

Investing happiness
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Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Equity Fund
Fund Manager & Depository: Siddhartha Capital Limited
As at Ashadh 31, 2078 (July 15, 2021)

Schedule 4: Financial Assets at Amortized Cost

‘W-v{ R . aiieee e T ‘Pre\;ious Period
i e - - NPR
Investment in Fixed Deposits 100,000,000 . 150,000,000
Investment in Bond and Debenture 62,992,000 _ 62,992,000

Total 162,992,000 i 212,992,000

Schedule 4(A): Investment in Fixed Deposits

o : : Previous Period

Jyoti Bikas Bank Limited - 50,000,000

Shine Resunga Development Bank Limited = 20,000,000

Shangrila Development Bank Limited “ 80,000,000
Mega Bank Nepal Limited 100,000,000 =

Total 100,000,000 150,000,000

Schedule 4(B): Investment in Bond & Debenture

rious Period

11% Nic Asia Debenture 2082/83 50,000,000 50,000,000
10% NMB Debenture 2085 2,500,000 2,500,000
10% Sunrise Debenture 2080 1,000,000 1,000,000
10.5% NIB Debenture 2082 1,000,000 1,000,000
10.25% NBBL Debenture 2085 1,000,000 1,000,000
10% Himalayan Debenture 2083 1,000,000 1,000,000
10.25% Sunrise Debenture 2083 2,500,000 2,500,000
10.35% ADBL Debenture 2083 1,307,000 1,307,000
12% ICFC Debenture 2083 400,000 400,000
12% Goodwill Debenture 2083 833,000 833,000
10% Nepal SBI Debenture 2086 500,000 500,000
10.25% Citizen Debenture 2086 952,000

Total 62,992,000
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Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations, 2010)

Siddhartha Equity Fund
Fund Manager & Depository: Siddhartha Capital Limited
As at Ashadh 31, 2078 (July 15, 2021)

Schedule 5: Current Liabilities

TDS Payables 225,442 329,279
Fund Management, Depository and Supervisor fee Payable 11,284,708 ] 7,101,359
Others :
Audit Fee Payable 83,625 | ! 83,625
Provision for Reporting Expenses 27,204 27,204
Provision for Audit Expenses 5,000 ! 3,000
Provision for Doubtful Dividend 163 =
Sundry Payables 145 7,812,455
Total 11,626,287 15,356,922

Schedule 6: Unit Capital

Seed Capital 225,000,000 225,000,000

Capital Raised from General Public 1,275,000,000 1,275,000,000
Total 1,500,000,000 1,500,000,000

Schedule 7: Reserves and Surplus

1. General Reserve Fund - -
2. Capital Reserve Fund - =
3. Other Reserves and Fund - -
3.1. Other Free Reserves - -
3.2. Other Reserve Funds - =

4. Accumulated Profit/ Loss 1,102,015,612 174,782,136
4.1. Realised Profit / Loss 471,412,511 84,637,189
4.2. Unrealised Profit / Loss 630,603,101 90,144,947

Total T 1,102,015,612
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