
fq qw tu qmtuqw
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Chartered Accountants

INDEPENDENT AUDITORS REPORT
THE FUND MANAGER AND UNIT HOLDERS OF

SIDDHARTHA EQUITY ORIENTED SCHEME

Report on the Audit ofthe Financial Statements

Disclaimer of Opitiion
We were engaged to auditthe financial statbments ofSiddhartha Equity Oriented Scheme (the'SCHEME'J

which compiise Balance Sheet as at Shrawan 06, 2076, lncome Statement, Statement ofChanges in Equity,

Statement of Cash Flows for the year then ended and notes to the Financial Statements, including a

summary of significant accounting policies.

We do not express an opinion on the accompanying financial statements ofthe scheme' Because ofthe
significance oithe matteis described in the Basis for Disclaimer ofOpinion section ofthis report, we have

not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on

these financial statements.

Basis for Disclaimer of OPinion
Financial Statements are not prepared in accordance with N!RS
As pronounced by The lnstitute of Chartered Accountants of Nepal, the scheme [being a listed entity) is
required to prepare its general purpose finantial statements in accordance with Nepal Financial Reporting

Standard (NFRSJ from the financial year 2073/7+ As per para 21 of NFRS 1 an entity's first NFRS

complaint financial statements shall include at least three statements of financial position, two statements

of comprehensive income, two separate income statements (if presentedJ, two statements of cash flows

and two statements ofchanges in equity and related notes, including comparative information.

However, the scheme has not prepared its financial statements in accordance with NFRS, but in
accordance with Nepal Accounting Standards and other generally accepted practices. The consequential

impact ofnot adopting NFRS is currently not ascertainable and could be material and pervasive.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities

under those standards are further described in the /uditor's Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the company in accordance with the /Cr4N3

Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are

relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical

responsibilities in accordance with these requirements. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our qualified opinion'

Responsibilities of Management for the financial statements
The management is responsible for the preparation and fair presentation of financial statements in
accordance with generally accepted accounting practices, aud for such internal control as the

management determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the scheme's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the scheme or to cease

operations, or have no realistic alternative but to do so.

Management is responsible for overseeing the scheme's financial reporting process.
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Auditor s responsibilities for the audit ofthe financial statements

Our responsibility is to conduct an audit of the scheme's financial statements in accordance with Nepal

Standards on Auiiting and to issue an auditor's report' However, because ofthe matters described in the

Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate

audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent ofthe scheme in accordance with the ethical requirements that are relevant to our

audit of the financial statements in Nepal, and we have fulfilled our other ethical responsibilities in

accordance with these requirements'

Report on Other Legal and Regulatory Requirements
Onihe basis of our examination, we would like to further report that:

1, We have obtained all the information and explanations, which, to the best of our knowledge and belief

were necessary for the purpose of our examination'

2. In our opinion, except our opinion regarding non-compliance with NFRS above, proper books of

accounts as required by law hive been kept by the Scheme so far as it appears from our examination of

such books,

3. In our opinion, the Balance Sheet, Income Statement and Cash Flow Statement dealt with by this report

are in agreement with the books of accounts;

4, To the best of our information and according to the explanations given to us and from our examination

ofthe books ofaccount ofthe scheme necessary for the purpose of our audit, we have not come across

cases where the management or any employee of the Fund Manager has acted contrary to the

provisions of laws relating to accounts or committed any misappropriation or caused any loss or

damage to the scheme.

5. The funds under the scheme has been invested in accordance with section 36 of Mutual Fund

Regulation 2067.

6. Nothing has come to our attention that causes us to believe that the internal control ntechanism were

not in place.

7. Nothing has come to our notice that the activities of the scheme are against the interest of unit holders

and stock market.

ForG&GAssociates,
C hartered Acc o u ntu$fi ,,,.

x
CA Bijaya Raj

Partner
UDIN :

Date
Place

1 91 002CA000977THJG

20t9.t0.02
Kathmandu

Post Box No. 4204, New Plaza Road (3rd Building), Putalisadak, Kathmandu-29. Nepal, Tel.: 977-14442282
Email : bghimire@ntc. net. np, info@gandg.com. np



Siddhaftha Mutual Fund
(A Mutual Fund registered by siddhaftha Bank Limited)

Siddhaftha Equity Oriented Scheme
Fund Manager & Depository:- siddhaftha capital Limited

Balance Sheet
As at Shrawan 6, 2O76 (July 22, ZOL9)

1. Unit Ca
2. Reserves and Surplus
3. Current Liabilities

1,000,000,000
L32,923,997
t2,og7,gL6

1,000,000,000
t30,992,766
Lt,623,062

L,L44,g21,gO L,142,505

1. Balance with Banks & rinanffi
2. Investment in Securities
3. Investment in Bond & Debenture
4. Investment in Fixed Deposits
5. Current Assets

4
5
6
7
I

996,244,577
79 ,315,724
26,000,000
40,000,000

3,361,503

996,242,2LL
78,791,306
26,000,000
40,000,000

t,482.3LL
L,144,921,9O3

Significant Accounting Policies 13
Notes to Accounts L4

schedules 1 to 14 form Integral paft of Financial statements

On Behalf of Siddhaftha Capital Limited
(Fund Management Company)

a,ht r

'{sLCai
Pragya Ratna Shakya

Head, Business Support
Sandeep

Chief Operati
arki
g Officer

As

'tr')(
riJHlhapa

Independent Director

Date : 02/LO/ZOL9
Place: Kathmandu,Nepal

ry
Dhruba Timilsina

Chief Executive Officer

Mohit Kedia
ChairmanDirector

Bijaya Ghimire,



Siddhartha Mutual Fund
(A Mutual Fund registered by Siddhartha Bank Limited)

Siddhaftha Equity Oriented Scheme
Fund Manager & Depository:- Siddhaftha Capital Limited

fncome Statement
For the period Shrawan Lr 2O76 to Shrawan 6,2O76

1. fncome
1.1 Realized Income

1.2 Unrealized Income

2. Expenses

2.1 Pre-Operating Expenses
2.2 Annual Reqular

11881160g

1,881,609

474,904

75,384,56L
75,3L5,373

59,199

23J54422

23,152,422
52,232,L39

534,4L7 44,572,L24

L,94L,IzL

schedules 1 to 14 form Integral paft of Financial statements

On Behalf of Siddhaftha Capital Limited
(Fund Management Company)

qNq
Pragya Ratna Shakya

Head, Business Support

ry

/t/lo ,,^1,
I Ut V/iltv I
lw I

Rishi RajfGautam
Independent Director

Sandeep
Chief Operating Officer

Dhruba Timilsina
Chief Executive Officer

Mohit Kedia
Chairman

per our attached report of even date
On Behalf of G&G Associates

As

Aw
Kirah Yilapa

Independent Director

Date: O2/LO/20L9
Place: Kathmandu,Nepal

Director

Bijaya Raj Ghimire,



Siddhaftha Mutual Fund
(A Mutual Fund registered by siddhaftha Bank Limited)

Siddhartha Equity Oriented Scheme
Fund Manager & Depository:- siddhaftha capitar Limited

Cash Flow Stattsment
For the period Shrawan l, 2076 to Shrawan 6, 2076

1. Cash Receipts
1.1 Realised Income from Shoft Term Capital Gain
L.2 Realised Dividend Income
1.3 Unrealised Dividend Income
L.4 Realised Interest Income .

1.5 Form Fee Income
1.6 Other Income

2, Cash Payments
2.L Pre-operating Expenses
2.2 Annual Regular Expenses
2.3 Prior Period Adjustnent: Dividend & Accrued Interest

2,366
11881160g

2

1,991,606

:
474,90,4

474,g_04

689rO49r353
75,384,56L

L0,448,92t
8,L24,4tt

69,188
56,73L,225

10,916
23,L57,631

23,L52,422

Increase)/ Decrease Current Assets
Current LiabilitiesIncrease/ ( Decrease) i n

,879,192)

1. (Increase)/Decrease in Investments

1. Increase/(Decrease) in Unit Capital
2. Dividend Paid tzo,ooo,ooo

E. NetCashFlowrorthffi
996,242,2LL

On Behalf of Siddhaftha Capital Limited
(Fund Management Company)

'\sn{'
Pragya Ratna Shakya

Head, Business Support

ry
Sandeep

Chief Operatin
rki
Officer

Dhruba Timilsina
Chief Executive Officer

.\.
,y:

NTZ
Mohit Kedia
Cha irman

As per our attached repoft of even date
On Behalf of G&G Associates

Sundar Prasad
Director

,nl

Kadel

t/t4^/,
Rishi R{ Gautam

Independent Director

*,,..ffi.
Independent Director

Date: OULOI2OL9
Place: Kathmandu,Nepal

,5ffQ5
)'oY

Bijaya Raj Ghimire,
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Schedule - I
Siddhartha Mutual Fund

(A Mutual Fund registered by Siddhartha Bank Limited)
Siddhartha Equity Orienfed Scheme

Fund l{anager & Depository:- Siddhaftha Gapital Limited

Unit Gapital
As at Shrawan 6, 2076 (July 22, 2OLg)

ital Raised from General Public
150,000,000 150,000,000

Schedule - 2
Siddhartha Mutual Fund

(A Mutual Fund registered by Siddhaftha Bank Limited)
Siddhartha Equity Oriented Scheme

Fund Manager & Depository:- Siddhartha Capital Limited

Reselves and Surplus
As at Shrawan 6, 2076 (July 22, 2OL9)

2. Capital Reserue Fund
3. Other Reserves and Fund
3.1. Other Free Reserves
3.2. Other Reserve Funds
4. Accumulated Profiitl Loss
4.1. Realized Profit / Loss
4.2. Unrealized Profit / Loss

t25,907,496
6.916.391

I24,500,792
6,38L,974

Schedule - 3

Siddhartha Mutual Fund
(A Mutual Fund registered by Siddhartha Bank Limited)

Siddhartha Equity Oriented Scheme
Fund ltlanager & Depository:- Siddhartha Capital Limited

Current Liabilities
As at Shrawan 6, 2fJ76 (July 22, 2Ol9)

Audit Fee Payable
Fund Management, Depository and Supervisor fee Payable
Broker Payable
Reporting Expenses Payable
Others

Provision for Audit fee
Provision for Audit expenses
Refund Payables
Provision for Reporting Expenses

83,625
LL,602,255

84,750
6,000

34,709
28,348

83,625
tL,2t3,295

6,000
34,709
27,2O4
L2.267

$Mu
v* ry
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Siddhartha Mutual Fund
(A Mutuat Fund iegistereg by Siddhartia Bank Limited)
' Siddhartha Equity Oriented Scheme

Fund Manager & Deposiiory:- Siddhaftha Capital Limited

Schedule - 6

Schedule - 7

Schedule - 8

Siddhartha Mutual Fund
(A Mutual Fund iegister"g by SiddhaftLra Bank Limited)
' Siddhartha Equity Oriented Scheme

Fund Manager & Deposiiory:- Siddhartha Capital Limited

Investment in Bond & Debenture
As at Shrawan q 2076 (JulY 22, 2OL9)

Investment in Fixed DePosits
As at Shrawan 6, 2076 (JulY 22t zOLg)

Current Assets
As at Shrawan 6, 2076 (JulY 22, 2OL9)

Siddhartha Mutual Fund
(A Mutuat Fund i.giit"teg by Siddhartlra Bank Limited)- 

Siddhartha Equity Oriented Scheme

Fund Manage, A O.posiiory:- Siddhartha Capital Limited

F,ooo,ooo.oo
5,000,000.00

6,000,000

15,000,
5,ooo,oo0
6,ooo,ooo

WtBond2oT
NMB Debenture 2077
Everest Bank Debenture 2O78
lOolo GBIME Debenture

25,000,00025,000,000

maiavan Bank Limited
Siddhartha Bank Limited
Jyoti Bikas Bank Limited
dandaki Bikas Bank Limited

L,482,3t0.,479,897
1,881,606ffiReceivable

Interest Income Receivable
IPO Advance
Auction Advance
Right Advance
Broker Receivable
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Siddhaftha Mutual Fund
(A Mutual Fund registered by Siddhaftha Bank timited)

Siddhaftha Equity Oriented Scheme
Fund Manager & Depository:- Siddhaftha Capital Limited

Realized Income
For the period Shrawan L, 2076 to Shrawan G, 2|J76

Siddhaftha Mutual Fund
(A Mutual Fund registered by Siddhaftha Bank Limited)

Siddhaftha Equity Oriented Scheme
Fund Manager & Depository:- Siddhaftha Capital Limited

Unrealized fncome
For the period Shrawan L, 2076 to Shrawan 6, 2fJ76

Siddhaftha Mutual Fund
(A Mutual Fund registered by Siddhaftha Bank Limited)

Siddhaftha Equity Oriented Scheme
Fund Manager & Depository:- Siddhaftha Capital Limited

Annual Regular Expenses
For the period Shrawan L, 2O76 to Shrawan 6, 2076

Schedule - 9

Schedule - 1O

Schedule - 11

Interest Income
Form Fee Income
Dividend Income
Capital Gain
Other Income

1,881,606

2

56,731,225

8,L24,4LL
L0,448,82L

10,916
1,881,608 75,3L5,373

Dividend Income

NEPSE Listing Renewal Fee

CDS Annual Fee

Reporting Expenses

Audit Expenses

Scheme Audit Fee

Credit Rating Expenses
Fund Management & Depository Fee

Fund Superuisor Fee

Good for Payment and Other Bank charges
Other Expenses
AMC of Software

t,t-qq

84,7-50

372,390
16,569

50

50,000
100,000
145,634

3,000
84,750

26L,t92
21,560,118

9L4,457
10,170
3,101

L52,422
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Schedule - 12
Siddhaftha Mutual Fund

(A Mutual Fund registered by siddhartha Bank Limited)
Siddhaftha Equity Oriented Scheme

Fund Manager & Depository:- siddhaftha capitar Limited

Net Changes in Unrealized Value of Investments
For the period Shrawan lr 2076 to Shrawar 6, 2076

M r
1. Secondary Markei ValueTFFFeEiation

Less: Unrealised income upto previous lear
Bonus Value Appreciation

4,O93,777
(6,38L,974)
2,832,6L5

3,530,933
38,190,150
2,85L,04t



Accounting Policies and Notes to Accounts
siddhortho Equity oriented scheme for F/y 2076/77

Siddhartha Mutual Fund
. (A Mutual Fund Registered by siddhartha Bank Limited under Mutual Fund Regulations,

2067)
Siddhaftha Equity Oriented Scheme

Fund Manager & Depository - siddhartha capital Limited
For the period shrawatr 1, 2076 to shrawan 06, 2076

schedule: 13 "- significant Accounting policies

1. Overuiew of the Scheme .

siddhartha Mutuaf Fund is the first Mutual Fund in Nepal registered with securities Boardof Nepal (sEBoN) as per Mutual Fund Regulation, 2010. siddhartha Bank Limited (sBL)is the Fund sponsor and siddhartha capital Limited (scL) a subsidiary of sBL is the FundManager and Depository of the fund.

As the fund manager and depository, ScL shatl ensure management of the schemesoperated under siddhartha Mutual Fund along with its depository functions. Theregistered office of SCL is situated at Narayanchaur Naxal, Kathmandu.
There are five Fund supervisors of siddhartha Mutual Fund as per Mutuaf FundRegulation, 2067, namely, Dr. Ram Krishna Timilsina, Mr. Radha Krishna poudel, Mr.Pratap Prasad Pradhan, Mr. Bishow.Prakash Pandit & Mr. surya prasad Bhandari.
The second scheme of the siddhartha'Mutual Fund, siddhartha Equity oriented scheme(sEos) started its operation from shrawan 07,2o7L (July 23,2074). sEos is a closeend scheme with basic fund size of NPR. 1,000 million and maturity period of 5 years(i'e' Shrawan 07, 2O7L - Shrawan 06, 2076). It was listed in NEpSE on Bhadra 20,207L (September 05, 2oL4) with stock symbol SEoS. The Scheme,s Financialstatements for FY 2076/77 i.e. for the period covering from shrawan 01, 2076 toshrawan 06, 2076 were approved by the Board of Directors of SCL, being the FundManagement and Depository company for the siddhartha Mutual Fund by BoD meetingdated October 02, ZOL9.

2. Significant Accounting policies
The principle accounting poticies are adopted in preparation of financiaf statements,which have been consistently applied unless otherwise stated.

2.1 Statement of Compliance
The Financial statements have been prepared in accordance with Nepal Accountingstandards (NAS); and in compliance with relevant regulations such as securities Act,2063; Mutual Fund Regulations, 2067; and Mutual Fund Guidelines, 2069.

2.2 Basis of preparation



Accounting Policies and Notes to Accounts

Siddhanho Equity Oriented Scheme for F/y 2076/77

2.3 Net Asset Value (NAV)
The Net Asset Value (NAV) calcutation is done on the basis of market value of the' total investment plus other current assets and deducting the same by the current
liabilities in compliance with Mutuat Fund Regulation and Guidelines. The Net Asset
Value is calculated on per unit basis in weekly and monthly periods.

2.4 Realized Income
Realized income includes income from interest from bank deposits with national level
financial institutions and capital gain and dividend income from Investments made on
securities and other incomes.

received in the bank accouht.

investments sold is determined on "weighted average cost basis".

and when such accrued interest income is received in the bank account.

the economic benefits associated with the transaction will flow to the entity.
2.5 Unrealized Income

Unrealized incomes are the income that are booked based upon the valuation gain
from the investments made on. securities, both on secondary market as well as on
primary market. Unrealized appreciation/depreciation, on marking the investments is
recognized on the balance sheet date and accordingly reckoned for determination of
net surplus/deficit for the period. Also, the fotlowing income is recognized as
unrealized as stated:

recognized on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the tast interest due date up to the
date of purchase is not treated as a cost of purchase but is treated as interest
recoverable. Similarly, interest received at the time of sale for the period from
the last interest due date up to the date of sale is not treated as part of sale
value but is treated as interest recovered.

These incomes are directly credited to the Unrealized Proftt/ (Loss) as a fund which
shall not be used for return distribution and related purpose.

2.6 Expenses
All expenses are accounted on an accrual basis.

2.7 lnvestments
The investments are stated as per the provisions stated on the Mutual Fund
Regulations and guidelines and valuation policy set out by Siddhartha Mutual Fund,
Investment Policy. Accordingly, investments have been valued as follows:
a. Investments are accounted for on trade date and off-market transactions

including acquisitions through private placement/ private treaty are accounted
when scheme obtains the enforceable obligation/right.

b. Cost of investments includes
any other charge customarily

brokerage, stamps fees, transaction charges, and
included in the broker's note.

Pase 2 of 8
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Accounting Policies and Notes to Accounts
Siddhonha Equity Oriented Scheme for FA( 2076/77

c. After the allotment of Right Shares, such shares are booked as unlisted shares till
. the date of listing and are valued at Market price.

d' After the approval of Bonus Shares by AGM, such shares are booked as unlisted
shares till the date of listing and are valued at Market price.

e. Equities which are traded frequently are valued at closing market price which
shall not be earlier of 30 days or more.

t. Equities which are not traded frequently (i.e. which are listed but no transaction
or transaction made earlier of 30 days or more) are valued at 1g0 days closing
averdge price as provided by NEPSE. In case where 180 days closing average
price is not found in NEPSE, then price is taken at lower of cost of acquisition or
par value of stock.

In case of Promoter Share, where 180 days closing average price is not found in
NEPSE' then price is taken at 50o/o of the publicly traded share priie. Similarty, in
case of trading halt of the scrip due to merger & acquisition, price at cost of
acquisition is taken.

g. IPO/Right investment are vatued as advance for application amount till allotment
at exact amount applied for. After allotment till listing, IPO investment are vatued
using valuation model which is 50o/o of latest net worth published by the company
and 5Oo/o based on the earning capitalization, based on the projections of the
company by considering latest interest rate of the government bonds after
applicable tax deductions as discount factors.

h. Bonds, Debentures, Treasury Bills are vatued at cost for acquisition of such
instruments considering all the accrued interest/ income for the period.

i. Bank Deposit is valued considering all the accrued interest for the period.

Other market instruments/investments are valued at cost of acquisition.

2.8 Provisions
Provision are created when there is a present obligation as a result of past events
that probably requires an outflow of resources and a reliabte estimate can be made of
the amount of the obligation.

2fq v,L, \M ryM
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Accounting Policies and Notes to Accounts
Siddhortho Equity Oriented Scheme for F/y 2076/77

Siddhartha Mutual Fund
(A Mutual Fund Registered by Siddhartha Bank Limited under Mutuat Fund

Regulations, 2067)
Siddhartha Equity Oriented Scheme

Fund Manager & Depository - siddhartha capital Limited
As at Shrawan O6, 2076 (July ZZt ZOt;g)

Schedule 14: Notes to the Accounts

I Unit Capital
Unit Ownership Detail o/o Unit Capital

Seed Unit Capital 15 150,000,000
Other Unit holders 85 850,000,000
Total 100 ITOOOTOOOrOOO

Resetve and Surplus
Reserve and surplus comprises of net realized income of NpR. L25,g07,496 (NpR one
Hundred Twenty-Five Million Nine Hundred Seven Thousand Four Hundred Ninety-Six
Only) and unrealized income of NPR. 6,916,391 (NPR. Six Million Nine Hundred Sixteen
Thousand Three Hundred Ninety-One Onty).

Balance with Banks & Financial rnstitutions.
Scheme has balance of NPR. L,036,244,577 (NPR. one Billion Thirty-six Million Two
Hundred Forty-Four Thousand Five Hundred Seventy-Seven Only) with Banks and
Financial Institution as at Shrawan 06, 2076 which includes Fixed Deposit amounting
NPR.40,000,000 (NPR. Forty Million Only) with arrangement of liquidating such deposits
prior to maturity, if required, without any charges.

Income Tax
Income Tax Act, 2058 has not considered Mutual Funds as taxable entity and thus
exempted TDS deduction on its income. Hence, no corporate tax has been provisioned.
TDS are filed manually or through SCL and advance tax was not deposited during the
year.

compliance relating to rnvestment rhreshold
Investment Threshold of Mutual Fund Regulation 2067 has been complied throughout the
fiscaf year and as on Shrawan 06, 2076.

IPO valuation
During the valuation of IPO, Interest rate of Government Bonds after the deduction of
applicable tax has been considered. The Interest Rates announced for and settled after
Auction of such bonds is not considered in IPO Valuation as the rates are very low.

Fund Management, Depository and superuisor Fee
Fund management, depository and Supervisor Fee are calculated and recognized as per
the Mutual Fund Regulation 2010 (amended). The total fees charged are as follows:

Fund Management Fee Depository Fee Supervisor Fee
NPR. 279,292.79 NPR. 93,097.60 NPR. 16,569.25

Reconciliation Status
The Bank Account has duly been reconciled. ry
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Accounting Policies and Notes to Accounts

Siddhonha Equity Oriented Scheme for F/y 2076/77

9 Summary of Goncentration of Sectoral Investment including lpO/Bonus/Right
Share:

Sector
Investment

(Current Year) Investment o/o

(Last Year)Amount olo

Commercial Banks 43,097,725.00 54,320/o 53.01olo
Development Banks 2,9L6,7L5.44 3.680/o 3,730/o
Finance Companies 0.00o/o 0.00o/o
Hotels 0.00o/o 0.00o/o
Hydro Power Companies L4,04L,209.50 L7 .7Oo/o L7 .450/o
General Idsurance 3 50.00 0.00o/o 0.00o/o
Life Insurance 9,329,279.00 Lt.7 60/o L3.6Lo/o
Manufacturinq Comoanies 1,600,000.00 2.020/o 2.OLo/o
Micro Finance Institutions 2,7 69 ,415.70 3.49o/o 3.32o/o
Mutual Funds 0.00o/o 0.00o/o
Others 5 ,57 t,030.00 7.02o/o 6.87o/o
Total 79,3L5,723.64 lOO.OOo/o lOO.OOo/o

1O Related Party Transaction
Related Pafties
a. Fund Sponsor: Siddhartha Bank Limited

b. Fund Manager and Depository: Siddhartha Capital Limited, a subsidiary of the
sponsor.

c. Shareholders holding substantiai interest in the Fund Management Company:
i. Siddhartha Bank Limited

d. Subsidiaries of Major Shareholders of Fund Management Company with whom
transacted
i. None

The Scheme has entered into transactions with related parties which are required to be
disclosed in accordance with Accounting Standard - on'Retated Party Disclosures'.

The transactions entered into during the year with the retated parties are as under:
a. Unit Holding of Siddhartha Bank Limited amounts to NRs. 15O,OOO,OOO.OO (NRR. One

Hundred Fifty Million Only).

b. Siddhartha Equity Oriented Scheme has not earned any interest during the reported
period from Siddhartha Bank Limited.

c. Fund Management and Depository Fee incurred by Siddhartha Equity Oriented
Scheme during fiscal year 2076/77 amounts to NPR.372,3gO.3g (NpR. Three
Hundred Seventy-Two Thousand Three Hundred Ninety & 3gl100 Only).

Other Small transactions are considered as immaterial transactions.

11 Contingent Liability
There is no Contingent liability in respect of Underwriting Commitments, Uncalted liability
on partly paid shares and other commitments.

12 Proposed Dividend and Distribution
The Scheme has not made any Dividend distribution during FY 2076/77.

13 Liquidation of SEOS
SEOS was registered on Shrawan 07,2071 (July 23,2OL9) as a close end scheme with
maturity period of 5 years i.e. Shrawan 06, 2076. As per Rule 31(a) of Mutual Fund
Regulation 2067, the Mutual Fund Scheme shall be liquidated on expiry of time period
specifled at the time of registration of the scheme. Since the period of five years from

M w
w\ry{\



Accounting Policies and Notes to Accounts
Siddhanha Equity Oriented Scheme for F/y 2076/77

the date of registration of SEOS with SEBON has expired as on Shrawan 06,2076, thescheme has been liquidated from the date. Simitarly, as per Rule 32(3) of the regulation,' all the units shall be redeemed within three rironthJ from the date of cancellation of thescheme aft9r converting all the assets of the scheme into cash. For so converting theassets of the scheme into cash, the shares held by the scheme which have not beenliquidated till the date of cancellation shall be disporba-on in the market through sell. Incase of shares which cannot be liquidated due to non-listing or trading-halt caused bymerger, the shares shall be sold through auction.
14 Redemption of Unit Capital
l4.l Formation of Redemption Committee

A commlttee consisting.following members has been formed as on December 31sr,2018 to facilitate the redempthrn of unit capital:1. Mr. Mohit Kedia Convener2. Mr. Kiran Thapa
3. Mr. Rishi Raj Gautam
4. Mr. Dhruba Timilsina
5. Mr. Sandeep Karki

14.2 Basis of Redemption
For the purpose of redeeming Unit Capital of the Scheme, entire assets are disposed
through sell or auction as described in Note 13. After converting the entire assets ofthe scheme into cash, the entire net proceeds after making provision for expenses
required to be incurred_during the process of redemption ihal be paid to the UnitHolders on proportion of their respective holdings. While redeeming the unit holders,the Capital Gain Tax shatl be d.educted as reqlired by Income Tax Act,205g. TheCapital Gain Tax shall be deducted on Capital Gain calcutated on the basis ofRedemption Value per Unit and Moving Weighted Average Cost per Unit of therespective holders. The Weighted Average Cost per Unit strJtl be calcutated based ondata pr.ovided by Nepal Stock Exchange and CDS & Clearing Limited relating to Buyand Sell executed by the concerned holders also considering the Units obtjined bythe holders during New Fund Offer (NFO).

14.3 Disposal of Shares through Auction After Maturity of the Scheme
The scheme had the following holdings as on the date of maturity which couldn,t be
sold in the market either due to non-listing or trading-halt caused 

'by 
merge'

Member
Member
Member
Member Secretary

s, N. Stock
Number of Shares

Sold through
Auction

Remarks

J

1. NBL 53, 1 05 Stock without sufficient demand to sell
2. NLIC 8,702 Stock without sufficient demand to sell
3. RHPL 30,000 Stock without sufficient demand to sell
4. NTC 7,97O Stock without sufficient demand to sell
5. SJCL 1 6,000 Stock without sufficient demand to sell
6. NABIL 1,699 Stock without sufficient demand to sell
7. UNL 80 Stock without sufficient demand to sell
8. NLICL 2,530 Stock without sufficient demand to sell
9. UPCL 67,490 Stock without sufficient demand to setl
10. JOSHI 2,904 Stock without sufficient demand to sell
11. ILBS 1,330 Stock without sufficient demand to sell
L2. GBIME 65,977 Stock without sufficient demand to sell
13. PURBL 8,423 Trading-halt by Merger
L4. ODBL 7,L03 Tradilg-halt by Merger
15. JANASEWI 2,3L6 Trading-halt by Merger & Non-Listinq
16. SLBS 392 Trading-halt by Merger /.

\l\ ryffM ,/('.--. ,M
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Accounting Policies ond Notes to Accounts

Siddhonho Equity Oriented Scheme for F/y 2076/77

17. Bolo NIB 2078 1 5,000 Listed but no trading
18. 7olo NMB 2077 5,000 Listed but no trading
19. 8olo EBL 2078 6,000 Listed but no trading

The scheme sold these shares through auctions. While selling the shares through
auction, it was made mandatory to bid for 25o/o, 5Oo/o, 75o/o or 100o/o of total shares
and debentures so as to sell all the stocks. The scheme received Rs.24,761,362.20
from auction of Debentures of NIB, NMB and EBL and Rs. 7L,66S,iZ4.Lg from
auction of other 16 stocks.

L4.4 Disposal of Shares through Sell After Maturity of the Scheme
The sch"eme sold the following stocks after matuiity in the market and received sell
proceeds as mentioned hereuhder:

s.N. Stock Number of Shares
Disposed throush Sell Net Sell Proceeds

1. ADBL 1.00 384.94
2. ALICL 1.00 320.94
3. CCBL 1.00 L23.97
4. NABIL 2,226.00 L ,7 gO ,926. 39
5. NBL 6,559.00 2,358,893.7 L

6. NICL 1.00 292.95
7. NLBBL 1,807.00 953,104.95
8. NLIC 48.00 40,190.16
9. NLICL L7.00 10,1 12.27
10. VLBS 1.00 439.93
11. MSLB 1.00 896.86
L2. SMFBS 793.00 402,116.66
13. ILBS 18.00 7,tL2.g3
L4. RHPL 4,2L0.00 913,028.43
15. SJCL 2,250.00 5L4,047.07
15. MDB 1 39. 00 32,439.LL
L7. GLICL 1.00 359.94

Total Amount 7 10141781.11
14.5 Other fncome and Expenses After Maturity of the Scheme

After the matu the scheme generated income and incurred ex as follows:

. Bank Limited.MM

Pa rticu la rs
Bank Interest Income 23,009,361.90*
Dividend Income 1 6.098.04
Other Income 13,021.00
Total Income 23,O38,490.94

1.655.00
Fund Manaqement Fee
Fund Supervisor Fee 23,972.53

Notice Publication Ex 26,491.00
Dividend Receivable Written-off L,479,897 .OO
Meetinq Allowance 1 20,000.00
CDS Annual Fee 100,000.00
CDS Software Maintenance Charqe 20,000.00

1,722,037.49
*Out of total interest income, Rs. 844,99L.59 has been received from Siddhartha

filM w w(\\ryw
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Accounting Policies and Notes to Accounts

Siddhanho Equity Oriented Scheme for F/y 2076/77

L4.6 Provision for Expenses on Liquidation
The following amounts have been provisioned for the undermentioned expenses to be
incurred in the process of redemption of uriit capital to the unit holders of the scheme
based on management's best estimatenaqement's

Particulars Amount
Meeting allowance 150,000.00
Notice publication expenses 30,000.00
Meeting expenses 10,000.00
Total 190,OOO.OO

14.7 fmposition of Capital Gain Tax
For the purpose of withholding tax on capital gain of the unit holders, we have
calculated capital gain as the difference between the Gross Redemption Amount and
the cost of units held by the holders as on maturity. We calculated the cost of units
held by the holders as on maturity on the basis of data provided by Nepal Stock
Exchange regarding the buy and sell executed by the holders using Moving Weighted
Average method. The capital gain tax has been imposed on capltJl galn so
calculated. The details of capital gain and capital gain tax calculation have been
presented in Annex - A to this note.

14.8 Calculation of Redemption Amount per Unit
The redemption amount per unit has been calculated as the amount derived after
dividing the amount eligible for distribution as redemption amount by the total
number of units:

On Behalf of S
(Fund M.anpge

qsx
Pragya Ratnr

Head, Busines

Particulars Amount
Amount Eligible for Distribution as Redemption Amount L ,L4g ,7 L5,949.46
Total Number of Units 100,000,000
Redemption Amount per Unit LL.497L594846

alf of Siddhartha Capital
{anpgement Company)
rlr l.--
,tt\ r,r{F.rrl l,t-ti
t-t\w-tllvr \
1a Ratna Shakya
Business Support

n\Limited ( t

X
Sandeey'

Chief Operati

-^. t 't
// I -/\/ ./

Dhruba Timilsina
Chief Executive Officer

rki
Officer

--'d
Mohit Kedia
Chairman

As per our attached report of even date
On Behalf of G&G Associates

ry,ffi
Bijaya Raj Ghimire, FCATW

Sundar Prasad
Director

W
Rahul Agrawal

Director

,,t tl

MAa,^("t- I
Rishi Raj Gautam

Independent Director

\-\ z
\87,\',

Kiran Thapa
Independent Director

Date: October 02, 2019
Place: Kathmandu, Nepal

Partner
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