
THAPA CI CO,
- Chartered Accountants

/ Partnerinq your future .Jirection t
IIEPORT OF THE INDEPENDENT AUDITORS

TO
THE FUND MANAGER AND UNIT HOLDER OF SIDDHARTHA IN\'ESTMENT
GROWTH SCHtrME.I

\Ve har.c aucLitecl lhr'ecconrpanling linancial statements ol Siddhartha lnvestment Grou.th
Scherrre-I, \hich conrplise the balance sheet as of l)cccnlber 2.1. 2017 (Poush 09. 207,1),

Incomc and [xpencliturc Statcment, statcmcnt of chaige in cquity and L]ash 1lou, Statemenl
lbr the pcriod cnLl.(l Decenlber 2,1, 2017 (Poush 09, 207,1) and sumnran of significant
acco ntl.g Folicics it1t(1 c\planatorl notcs.

Nlanrgement Rcsponsibilit) for the [inancinl Stirtemcnts

\lanapcment is lcsponsible lor- lhe prcfaratio[ and l'air prcscnration ol thcsc financial
slalernents in accordance with Ncpal Accounting Standarrl and lor such internal control as

nranaqenlent dctcrnrir)cs is iecessarv to cnable the pr.eparation of inancial statcnlents thal are

frcc 1i,un nialer-ial nrisltatemenl- whcthcr due to fiarul or---rr-or

,\uditor'! Rcsponribilit]

Our lesponsibilitr is 1o express an opinion on thesc llnancial stalements bascd on orLr aurlit.
\\rc conducled oLrI rLuclit in accordance $,idr Ncpal Slandards on .Auciiting (NSA). Ihose
sLalldards rcrlltirc rhuL rre contplr'rrith ethicel I crllt irai rellts and plan and pcrlbrn the oudit to
obtain reesonablc risirance about \\'hether the linancial statelnenls are ficc of ntateriirl
rrisslatcmcrt!,

.\n audil juvolvcs ;:rr'rlbrming ploccdures to obtain alrdit cYirletce aboul thc atnounts and

disclosLrrcs in the llnlrncial statelnents. The proccdur.e selccted depcnds on our prolessional
jLrrlgrrcnt. inclu,Jirrg the asscssmcnt of dte risk of ntaterial n]isslatelllent ol the linancial
slatemellts. uhct|cL dLre kr liaud or cffor. In nxking thosc tisk assessments. \'c consider the
inLcrnal coltrol rcl.\iL.t 10 Scheme's prcparation and lirir prcscntatior1 of thc flnancial
slatcnlents in orrlcI Lo ric'sign audit procedures that arc appropriate in the circunlstances. but
no1 lbr thc irurpos,J o1 .\prcssiDg an opirlion on the en'ecli\eness of Schcmc s inter-nlll control.
.i\n irrrdit elso irrclu(l.s e\ahlating thc aplroprialeness ofthc accounting policics used and thc
rcitsonableness ol rccLrLlnling eslintatcs mede b) thc ulanagcmcnt. as \\ell as e\.aluatinq the
ovcrall prescnletion ol rhs linalcinl statcmcnts.

\\'c bcliclc that tlte. l]ltJil e\ idenoe \\,c ha\a oblained is sLllllcicnt atrd apfropriate Lo p|or.idc a

basis lirr-oul audit opilion.

fffD t
--aro GPO Box: T0309 Kalhma.du

2d llooiShova Comp€x,(behind tumariC fem€ parkrng)
Kama Pokhar. Kathmandu, Nepa

r 917 -1'4428e87 F 977-1-4424247
E adr @Pl dPJ com

W w@ p l"apa co.



Opinion

The linancial statenrellts of d1e Schcme lbr the pcriod ended l)ccenber 24, 2017 (poush 09.
207,1) has hccn Flcfllrcd in accordancc \\,ith the requirement of Ncpal Accounting Standard
(\AS).

In our opinion. thc tccompanying llnancial statements rcad rvith significanl accounting
policics and rlotes to accounts give a ttue and fair vierv. in all material aspccts. the financlal
position ol Siddha|tha Investment Grou.th Sche11re-l as at l)ecember 24. 2017 (poush 09,
107.+)and result of its linanoial pcrforirance and its cash flou's for the period cnded December
21.2017 (Poush (lr). 1074) in compliance \"-irh the Nepal -{ccountiig Srandards (\AS).
MulLral Fund Ilegulerions 2067. Securitics Act 2063 and luutual Fund Guidelines 1069.

Ilcport on thc Othcr l,eg{l and Regulatory R€quirements

On the basis ofour erantination. rve rvould llke lo lirfthcr repo that:

i) \\ie havc obraincrl all thc infornation and explanations. uhich were considered neccssarv
lbr thc purpose lirI our audit.

ii) During our cxllrination ofthe books ofaccount offie Schcme. \\,e have not cone xcloss
anv action col]lnliLled against the intercst ol LInit Holdcr.

iii) Thc l3alance Shcct, the incone statemeil, lhe sratcment of chanscs in ecluit),. thc cash
florv statement end attached notes to accounts dei \\ith bl this repo( arc prepated in
accordance,,rirh Ncpal Accounting Standards (NAS), Securitics Act 2063. Nlutual FLrnd
Regulations 1067. Mutual Fund GrLidelines 2069 and are in agreement wirh thc books of
accolurts maintuiued b) the scheme.

i\') In our opinion ltnJ to the best of our inforolation and according to e\planation given to
us, the managontcnt, or an,v ernplovee of thc fund managcr has neilher actcd conlmry to
the lcgal pro\ isions rclating to accounts nor conlmittcd any misappropriation oI lunds or
caused k)ss or !ldl)raged to the scheme.

CA Nirdesh Shresrha

Pa ner

PJThapa&(io

Place: Kathmandu, Ncpal

Date: 2''d March 2018
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Siddhartha Mutual Fund

(A Mutual Fund register€d by Stddhartha Bank Limit€d)
Siddhartha hvestment crowth Scheme - I

Fund Manager & Depository:- Siddhartha Capitat Ltmited

Si!n iic.nt Ac.ountinq Po icles 11
L2

Schedues 1to l2fornr Inie!ra partofFinafca Statements

On Behalf ofSiddhartha Capitat Limited
(Fund Managementcompany)

?fi"ll4l
Pragya Ratna shakya
Head, Buslness OperaUons

4U-

l,t(,pl
lndepefdenl Director

Balance Sheet

As at Poush 09, 2074 (De€ember 24, 2017)

\---.=/-@='
Chief operat ng Offcer

NW,

Ch ei Exec!i ve Offcer

As per our atta.hed report of even date
PlThapa&Co

Date,J /03/ 26t <
Place: Kathmandu,Nepa

2. Reserves and S!rpl!s
3 Clrrent Liab I t es

s12,673,647 447,927,A3a
1s,882,050

1. B. an.e wlth Banks & F nancia Insttltons
2 Investmen! in Sec!r t es
3. Investment n Ftred Depos ts

837,801,828
99,227 t742
95,000,000

124,307,01
895,036,96r
:00,000,000

N rdesh S

(elq)

' *\ ./ 
"n.gY,"D



Siddhartha Mutual Fund

(A r.lutual Fund registered by Slddhartha Bank Limited)

Siddhartha tnvestmeni Growth s.heme - t
Fund Manager & Depositoryr siddhartha capltal Llmited

Income ard Expenditur€ Statement

For the perlod Shrawan 1. 2074 to Poush 09, 2074

421,372,435
42t,372,835
11,953/O3O

11,953,030

32?,542,624
30,724,O45

30,724,085

1.1 Rea ised Income

2I Fre Operat ng Expenses
2 I AnnLa Regu ar Ex

Schedu es 1 to 12 form Integral part of Financial Statements

on Behalfot siddhartha capital Limited
(Fund I,,lan.9ement company)

?$E
Head, Business Operations Ch ef Exec!t ve Oricer

Date:ozla3l26!g
P ace; Kathna.du,Nepa

Chlef Operaung Off ce.

"d As per our attached report of eve. date

111,,*
Ildependent Dlre.tor

lndepe.denl D rector

2:s\
,r\ ,/ 
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Siddharth. Mutu.t Fund

(a Mutual Fund regletere.I bystddharth. Bank Ltmited)
Si.ldtartha Inve.tm€nt Growth S.heme - r

Fqnd Manager & DepositoryF Stddh.rtha Capitat Lifrite.t

C.sh Flow Statem€nt
For tho lEriod Sh.Ewan 1 , 2074 to poFh 09, ZO74

on Behallof siddharth. capitat Limtted
(Fund r"lanagement Company)

IW,
Head/ Business Operations

,
Chicf Ope.at nq Off cer

$.W

v -..-'
Chiei Executive Orfcer

Dare 02 I 03, 2- rp
Pra.e'r.thmnndu,N€oa

As per our attEched report of even datepJThapa&co

illlt,Luk

Cash Flows From Operatirg A.tivitis
i.o I -e- n. oprd . o ,

1 2 Rea sed D v de.d Income
1 3 Re. sed lnterest In.ome

2.1 Pre oper.t nq Expenses
2.2 AnnualRecu ar Expenses

404,494,796
421t372|A35

394,577,96t
3,!47,124

79,643,423
43,724

11,953,030

3551251i820
327,542,627

290,193,516
5,747,744

3t,363,709
277,622

30t724,OA4

Cash Flows before Chanq€s in Workina C.Ditat 296,a5a,543
( Ihcrease) / Decre.se in current Asse.s
In crea se/ ( Decrea se ) i n Cu rre nt Lia bit i ti es

4O3,474t6OA
(4,399.5161

60i139,56O
t7,746.2a3\

B, cash Flows From tnveAi;sLititie-;
1 (In..ease)/Dedease nlnvestments 205,000,000

2.

1 rtows trom financing activttie
lncrease/(Decrease) ir Untt Capirat

(3OO,OOOrOO0)

4300.000.000)

(15O,OOO,O0O)

(150,000,0001
D. Income/Expenses from ctranqes in eictrre rate on cash and BankE. Net cash Etow For the year Eod;i;aiiii;;7iiB+aidj 713,494,796 (94,74A,1AO

124,307,O32 219,O55,2\2G. Closin9 Cash and Bank Balance 837,aO1,a2a 124,307,O32



siddhartha Mutual Fuhd

(A Mutual Fund reristered by Slddh.rtha Bank Linite.l)
Siddhartha Investdent Growth S.heme - I

Fund Manager & Deposltoryr Slddhartha Capital Limited

UnitCapital
As at Poush 09,2074 (December 24,2017)

425,000,000
75,000,000

1.3 Total Amount(1,1+1.2

Eif(' ytl$^,h4t



Schedule - 2
Siddhartha Mutual Fund

(A Mutual Fund reglstered by Siddhartha Ba.k Limited)
Slddhartha Inves-tment Growth Scheme - I

Fund Manager & Deposltoryr Siddhartha Capital Limit€d

Reserues and Surplus

As at Poush 09, 2074 (DE ember 24,2017)

t".r'
ffi,4 -t)Y'

ffi
he
4b"

2. Capltal Res€rve Fund
3. Other Reserves and Fund
3,1. Other Free Reserves
3.2. Other Reserve F!nds
4. Accumulated Prolit/ Loss
4.1. Realised Proflt / loss
4.2. Unrea ised Proit / Loss

512,367,7 57

l

445,425,240
447,927,O3A

n}i!&lrl6rs Poush Ogiil|OZt
ni.tttttttt*

Asttad End 2074

574_673.647



siddhartha Mutuat Fund

(A Mutual Fund registered by Siddhartha Bank Limited)
Siddhartha Investment crowth Scheme - I

Fund Manager & Deposito.yr Siddhartha Capitat Limited

other current LiabiIUes
As at Poush 09, 2074 (Oe.ernbet 24,2OL7)

I F!fd r,,lanagehent, Depository and S!perv sor fee payabte
4 SEBON Supervisor Fee

a Provis on for Aud t expenses
b. Cert icate D s$ bltion Cost Payab e
c Interest refund Payab es
d Refund nq Payables
e Pro! sion fo. Reporting Erpe.ses
f. P.yable for Growmore llerchant Banker Ltd
q. provson forwrte offofadvance Tax

8,423
11,280,688

93,;22
96,050

10,320

15,052

310,5r0
74,993,6-26

577t36O
89,200

10,320

36,249

)--a,

,, D\^$- \WV -'P-
{+r-J

),/1 (,
-4H

r'4"\
\"E

/-7

/87

"o/

a\

Asfitil€ld 2074
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Schedule -6
Siddhartha Mutual Fund

(A Mutual Fund registered by Siddhartha Bank Limited)
Siddhartha Investment Growth Scheme - I

Fund Manager & Depository:- Siddhartha Capital Limited

Investment in Fixed Deposits
As at Poush 09, 2074 (De.ember 24,2OL7)

Particulars Poush 09,
2.)74

Ashad End
2.]74

Himalayan Bank Limited
Himalayan Bank Limited
Siddhartha Bank Limited
Siddhartha Bank Limited
Siddhartha Bank Limited
Siddhartha Bank Limited
Siddhartha Bank Limited
Tinau Development Bank Limited
Siddhartha Bank Limited
Siddhartha Bank Limited
Kumari Bank Limited

2 5,000,000

40,000,000
30,000,000

25,000,000.00
25,000,000,00
25,000,000.00
25,000,000.00
30,000,000.00
30,000,000,00
30,000,000.00
10,000,000.00
30,000,000.00
40,000,000.00
30,000,000.00

Total 95,OOO,0O0 3OO,OO0,0OO

?$,4 ry ry 
r\//

lraU4'
//-slu El r4;\.rrr\'a6f? \'E

4.\ /+
?-Ira*



Siddh.rtha Mutual Fund

(A Mutual Fond registered bySlddharth. Bank Limited)
Siddhartha lnvestment Growth S.heme - I

fud Manager & Depositoryr Slddhartha Capitat limtted

Cur.6nt Assets

As at Poush 09, 2074 (December 24, 2017)

1. Amount recevable from Brokers
2. D v defd lncome Re.eivabe
3, Interest hcome Receivable

391,399
2,542,665

101,330

,ly,/r'' />
tu(h-/

/=+=-

((Y., /-sluelqr;\/ +,,--i,o)
i;l-di- - \4-al .- lb
.%X.t--,/cs:
'<J / d +-,'

43,066,318
1,333,048
4,047,246

$.q



siddhartha Mutual Fund

(A Mutual Fund reglstered by Siddhartha Bank Limited)

Sid.lhartha Investmont Growth Sch€me - I
Fund Manager & Deposltory:- Siddhartha Capttat Limited

Reallse.l hcome
For the perlod shrawan 1,2074to Pou6h09,2074

Sq E ur* rn'

D v dend Income Rea ized
D v dend lncome Accrued

19,613,123

3,1o7,72lj
2,560,995

546,733
194,577,96t

43,724

31,363,749

5,747,741
4,572,247
1,215,574

290,193,516
277,622

421,372,ll35 327,542,624

tx
/"{t

UA

d

1

i

'ge

Y>
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Schedule - 9
Siddhartha Mutual Fund

(A Mutual Fund registor€d by Siddhartha Bank Limited)
Siddhartha hvestment Growth Scheme - I

Fund Manager & Depository:- Siddha.tha Capitat Limtted

Annual Regular Expenses
For the period Sh.awan 1,2t)741o Poush O9r 2074

)Z
Qh.U' ,ry'$x' C2 ,'Jw

1. NEPSE L st n9 Renewal Fee

9. Good for Payment Charce

2, CDS Renewa Fee
I Cred t Rat ng Expenses
4. Demat sofiware Charge
5. Reporting Expenses
4. Scheme Audlt Expenses
5. FLrnd I,1an-gement & Depos tory Fee
6. Fund Superv sor Fee
7. P.intinq & StaUonery Fee

50,000
50,0Q0

20,000
63,868
96,050

to,424,75Q
455,938

92,603
299,622

50,000
364,694

20,000
146,436
90,400

28,772,731
1,173,794

29,9A2
15,721

.-\$rlU,?o\
* /.'t;-.\oi-'.r4, \.

/-\ -/-.sEH,,



Schedule - 10
Siddhartha Mutuat Fund

(A Mutual Fun.I registered by Siddhartha Bank Limited)
Siddhartha hvestment crowth Scheme - I

Fund Manager & Depository:- Siddhartha Capitat Limited

Net Changes in Unrealized Vatue of Investments
For the period Shrawan t, 2OZ4 to poush 09,2074

).a?
,r4t*-'' fr\

il,tk-4
/ --l'

?$^,q.q

1. Secondary [4arket Value Appreciation
Less: UnreEiised income Lrpto prev ous year
2. IPO/RjghVBonus Value Appreciation

40,5s91343
(445,025 ,20O)

!9,746,547

441,155,492
(887,322,817)



Accaunting Policies and Nates to Accounts

Siddhortho lnvestnent Growth Schemel for F/Y 2074/75

Siddhartha Mutual Fund

(A Mutual Fund Registered by Siddhartha Bank Limited under Mutual Fund Regulations,

2067)

Siddhartha Investment Growth Scheme I
Fund Manager & Depository - Siddhartha Capital Limited

For the period Shrawan 1, 2074 to Poush 09t 2074

Schedule: 11 - Signifi.ant Accounting Policies

1. Overview of the Scheme
Siddhartha I\4utual Fund is the first l\4utual Fund in Nepal registered with Securities Board
of Nepal (SEBON) as per Mutual Fund Regulation, 2067, Siddhartha Bank Limited (SBL)
is the Fund Sponsor and Siddhartha Capital Limited (SCL) a subsidlary of SBL is the Fund
Manager and Depository of the fund.

As the fund manager and depository, SCL shall ensure management of the schemes
operated under Siddhartha 14utual Fund along with its depository functions. The
registered office of SCL is situated at Narayanchaur Naxal, Kathmandu.

There are five Fund Supervisors of Siddhartha l\4utual Fund as per l4utual Fund
Regulation,2067, namely, Dr. Ram Krishna Timilsina, Prof. Dr, Kamal Das Manandhar,
!lr. Pratap Prasad Pradhan lvlr. Radha K.ishna Paudel & Mr, Bishow Prakash Pandit.

The first scheme of the Slddhartha Mutual Fund, Siddhartha Investment Growth Scheme
- I (SIGS1) started its operation from Poush 10, 2069 (December 25,2012). SIGS1 is a
c ose end scheme with basic fund size of NPR. 500 million and maturity period of 5 years
(i.e. Poush 10, 2069 - Poush 09, 2074). It was listed in NEPSE on poush 29, 2069
(January 13, 2013) with stock symbol SIGS1, The Scheme's Financial Statements for Fy
2074/75 i.e. for the period covering from Shrawan 01, 2074 to poush 09, 2074 were
approved by the Board of Directors of SCL, being the Fund Management and Depository
Company for the Siddhartha lYutual Fund by BoD meeting dated February 28, 2018.

Signif icant Accounting Policies
The principle accounting policies are adopted in preparation of financial statements,
which have been consistently applied unless otherwise stated,

1.1 Statement of Compliance
The Financial Statements have been prepared in accordance with Nepal Accounting
Standards (NAS); and in compliance with relevant regulations such as Securities Act,
2063; I'4utual Fund Regulations,2067; and Mutual Fund cuidelines,2069.

1.2 Basis of Preparation
The Financial Statements are presented in Nepalese Rupees, rounded to the nearest
Rupee. They are prepared under the historical cost convention and on the accrual
basis as modified for investments which are 'marked to market,, The Financial
Statements are in conformity with Nepal Accountjng Standard except otherwise
required by 14utual Fund Regulation and Guidelines; which requires valuation of
invested securities usirg market price or certain critical accounting estimates, as
prescrjbed, The Financial Statements are not prepared on a going concern basis and
are prepared under liquidation basis due to liquidation of the scheme as on poush 09,
2074 pursuant to Rule 31(1)(Ka) of t4utual Fund Regutation, 2067,

L.3 Net Asset Value (NAV)
The Net Asset Value (NAV) calcu ation s done on the basis of market va
tota nvestnrent p us other current assets and deduct ng the same by th
liabilties n compliance with [4utLral Fund Pegulat]on and Gutdqtl(es. The
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Accountinq Policies ond Notes to Accounts

Siddhottho lnvestment Growth Schemel fot Fl20?4/75
Value is calculated on per unit basis in weekly and monthly periods and publishes the
same in its website. The said information is also shared with the Board members of
the Fund Manager & the Fund Supervisors via e-mail. Further, the NAV per unit
calculated on a monthly basis is published on a national daily newspaper and
uploaded on the website of the Fund l\4anager with prior notification of the same
forwarded to the Fund Supervisors & SEBON jn writing.

1.4 Realized fncome
Realized income includes income from interest from bank deposits with national level
financial institutions and capjtal gain and dividend income from Investments made on
securities and other incomes.
> Dividend income is recognized as realized when the accrued dividend income is

received in the bank account.

> Profit or loss on sale of investments is recognized on trade date. The cost of
investments sold is determined on "wejghted average cost basis,,.

> Interest Income on fixed deposits, call deposits and bonds and debentures are
recognized on accrual basis,

> Other income of miscellaneous nature is accounted for when there is certainty of
collection.

1.5 Unrealized Income
Unrealized incomes are the income that are booked based upon the valuation gain
from the investments made on securities, both on secondary market as well as on
primary market, Unrealized appreciation/depreciation, on marking the investments is
recognized on the balance sheet date and accordingly reckoned for determination of
net surplus/deficit for the period. Also, the following income is recognized as
unrealized as stated:

> Dividend income is recognized when right to receive is established.
> lnterest on interest bearing and other fixed income investments is recognized

on a day to day basis as it is earned. On purchase of such investments,
interest paid for the period from the last interest due date up to the date of
purchase iS not treated as a cost of purchase but is treated as interest
recoverable. Similarly, interest received at the time of sale for the period from
the last interest due date up to the date of sale is not treated as part of sale
value but is treated as interest recovered.

These incomes are directly credited to the Unrealized profit/ (Loss) as a fund which
shall not be used for return distribution and related purpose.

Expenses
All expenses are accounted on an accrua basis.

Investments
The investments are stated as per the provisions stated on the I\4utual Fund
regulations and guidellnes and va uatton policy set out by Siddhartha Nlutual Fund,
Investment Policy.
a. Investments are accounted for on trade date and off market transact ons

ncludrng acquistions through private pacement/ private treaty are accounted
when scheme obtains the enforceable obligation/right.

b. Cost of investments includes brokerage, stamps fees, transaction charges, and
any other charge customari y included in the broker's note.

c. After the allotment of Right Shares, such shares are booked as unlisted
the date of listing and are valued at Market price,

d- AFter the approval of
shares tr I the date of

Shares by AGM, such shares are_booked

L.6

1,7

Bon us
listing
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Accounting policies dnd Notes to Accounts
Siddhdrtha I nvestment Grcwth Schefi e1 fot F/y 2074/75

Equ,ities which are traded frequenfly arc valued at closing market prlce which
shall not be earlier of 30 days or more.

Equities which are not traded frequendy (j.e. whjch are listed but no transaction
or transaction made earlier of 30 days or more) are valued at 1BO days closing
average price as provided by NEPSE. In case where 1BO days closing average
price is not_found in NEPSE, then price is taken at lower of co;t of acqlisition or
par value of stock.

]1991e of Promoter Share, where 1BO days closing average price is not found in
NEPSE, then price is taken at 50o/o of the publicly traded share price.

Similarly, in case of trading halt of the scrip due to merger & acquisition, price at
cost of acquisition is taken.

IPO/Right investment are valued as advance for application amount till allotment
at exact amount applied for. After allotment till listing, IpO jnvestment are vatued
using valuation model which is 50o/o of iatest net worth publjshed by the company
and 500/0 based on the earning capitalization, based on the projections of the
company by considering latest interest rate of the government bonds after
applicable tax deductions as discount factors.
Bonds, Debentures, Treasury Bills are valued at cost for acquisition of such
instruments considering all the accrued interest/ income for the period,

Bank Deposit is valued considedng all the accrued interest for the period.

Other market instruments/investments are valued at cost of acquisition.

s.

h.

i.

j.

1,4 Provisions
Provision are created when there is a
that probably requires an outflow of
made of the amount of the obligation.
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present obligation as a resuit of past events
resources and a reliable estimate can be
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Accounting Policies dhd Notes to Accounts

Siddhortha lnvestment Grcwth Scheme-l for F/Y 2074/75

Siddhartha Mutual Fund
(A I\4utual Fund Registered by Siddhartha Bank Limited under tyutual Fund

Regulations,2067)
Siddhartha Investment Growth Scheme - I

Fund Manager & Depository - Siddhartha Capital Limited
As at Poush 9, 2074 (Dec 24t 2Ol7)

Schedule 12: Notes to the Accounts

I Unit Capital
unit Ownership Detail o,/o Unit Capital

Seed Unit Capital 15 75,000,000
Other unit holders B5 425,000,000
Total 100 50o,000,000

2 Reserve and Surplus
Reserye and Surplus comprises of net realized income of NPR. 512,367,757 (NpR Five
Hundred Twelve Million Three Hundred Sixty-Seven Thousand Seven Hundred Fifty-
Seven Only) and unrealized income of NPR. 60,305,890 (NPR, Sixty Million Three
Hundred Five Thousand Eight Hundred and Ninety Only).

3 Income Tax
Income Tax Act, 2058 has not specifically envisaged corporate tax ljability on Mutual
Fund Scheme by removing the requirement of withholding tax on interest, dividend
income and gain on disposal of shares of Scheme. Accordingly, Ivtutual Fund Scheme is
not considered as tax-entity and corporate tax on Scheme is not considered, TDS are
filed manually or through SCL and advance tax was not deposited during the year.

4 Compliance relating to Investment Threshold
Investment Threshold of Mutual Fund Regulation 2067 has been complied throughout the
fiscal year and as on Poush 09, 2074.

5 fPO valuation
During the valLration of IPO, Interest rate of Government Bonds after the deduction of
applicable tax has been considered. The Interest Rates announced for and settled after
Auction of such bonds is not considered in IPO Valuation as the rates are very low.

6 Fund Management, Depository and Supervisor Fee
Fund management, depository and Supervisor Fee are calculated and recognized as per
the lvlutLral Fund Regulation 2067 (amended). The total fees charged are as follows:

7

Fund Management Fee Depository Fee Supervisor Fee
NPR.8,419,250.22 NPR,2,405,500.06 NPR.455.937,92

Reconciliation Status
The Bank Account has duly been reconciled. Cl e-

{-l
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Accounting policies dnd Notes to Accoun*
Siddhortho I nvestment ircwth Schene1 for F/y 2074/75

8 Summary of concentration of Sectoral Investment including lpo/Bonus/Right
share:

Sector
Investment

(Current Year) Investment o/o

(Last Year)Amount
Commerclal Banks 3a ,07 3 ,7 09 .73 38.370/o 3a.244/a
Development Banks 6t657 ,219.9a 6.7la/a 5.A2a/o
Finance Companjes 0 0a/o 0o/o
Gen-.ral Insurance 7,610,960.00 7 .67 0/o 16.110/a
Life Insurance 416,119.00 o.420/a 70.434/0
Telecom 0 0a/o 2.344/o
IYanufacturino 23 ,97 0 tO1O .00 24.160/0 2.7 60/a
I\4icro Finance Institutions 76,761,773.A0 16.890/o 16.640/a
Hydro Power Companies 5,334,940.00 5.38% 5.44a/o
Hotels 396,900.00 0.40a/a 7.270/o
Others 0 oo/o 1.000/o
Total 99,22tt62L.11 1O0o/o 100o/o

Related Party Transaction
(As identif ed by the management and retied upon by the auditors)

Related Parties
a. Fund Sponsor: Siddhartha Bank L mited

b. Fund [4anger and Depository: Siddhartha Capita L]mited, a subsidiary of the
sponsoT.

c. Shareho ders holding substantial interest in the Fund l,janagement Company:
L S ddhartha Bank Lim ted

d. Subsidiaries of I\4ajor Shareholders of Fund Ilanagement Company wth whom
transacted
i. None

The Scherne has entered into transactions with re ated parties which are requrred to be
disclosed in accordance with Accounting Standard - on'Related party Disclosures,.

The transactions entered into during the year w th the related parties are as undeT:
a. Unil Holding of S ddhartha Bank Limited amounts to NRs. 75,000,000 (NRS. Seventy-

Five Nlillion Only) and NPR. 26,630,4OO (NpR. Twenty-Six I{illton Six Hundred Thirty
Thousand and Four Hundred Only) of Siddhartha Capitat Limited.

b. S ddhartha Investment Growth Scheme I have earned interest amounting to NpR.
9,1aa,692.30 (NPR. Nine 14i lion Seven Hundred Eighty-Elght Thousand Six Hundred
Ninety Two & 30/100 Only) from Siddhartha Bank L mited.

c. Fund Nlanagement and Depository Fee incurred by Siddhartha Investment Growth
Scheme-I to Siddhartha Capital Lmted amounts to NpR 10,824,750.28 (NpR. Ten
Mlllon Eight Hundred Twenty Four Thousand Seven Hundred Ftfty & 2Bl100 On y).

d. Return on seed Investment amounting to NpR 45,000,000 (NpR Forty Ftve [4t]lion
Five Hundred Thousand Only) has been paid to S ddhartha Bank Ltd. and NpR
15,978,21O (NPR Ftfteen tvti ion Nine Hundred Seventy Eight ThoLrsand Two Hundred
Forty On y) has been patd to Siddhartha Capital Ltd.

Other Small trcnsactions are considered as immaterial transactions.

10 Contingent Liability
There is no Contingent liabjlity in respect of Underwriting Commitments,
on partly paid shares and other commitments.

|\
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Accounting Policies ond Notes to Accaunts

Siddhortho lnvestment Growth Scheme lfor F/y 2074/75

l1 Proposed Dividend and Distribution
The Scheme has distributed Dividend of NRs. 3OO million during F/y 2074/75 ftom
realized gain up lo F/Y 2073/74.

12 Liquidation of SIGSI
SIGSl was registered on Poush 10, 2069 (December 25,2072) as a close end scheme
with maturity period of 5 years i.e. Poush 09,2074. As per Rule 31(a) of tyutual Fund
Regulation 2067, the lvlutual Fund Scheme shall be liqujdated on expiry of time period
specified at the time of registration of the scheme. Since the period of five years from
the date of registration of SIGS1 with SEBON has expired as on poush 09, 2074, the
scheme has been liquidated from the date. Similarly, as per Rule 32(3) of the regulation,
all the units shall be redeemed within three months from the date of cancellation of the
scheme after converting all the assets of the scheme into cash. For so converting the
assets of the scheme into cash, the shares held by the scheme which have not been
liquidated till the date of cancellatjon shall be disposed-off in the market through sell. In
case of shares which cannot be liquidated due to non-listing or trading-halt caused by
merger, the shares shall be sold through auction.

13 Redemption of Unit Capital
13,1 Formation of Redemption Committee

A committee consisting following members has been formed as on November 17,
2017 to facilitate the redemption of Unit Capjtal:
1. 1.1r. Kiran Thapa
2, Mr. Rishi Raj Gautam
3, Mr. Dhruba Tim'lsina
4. lY r. Chandan Karki

13.2 Basis of Redemption

Convener
Ivlem ber
Member
l,lember Secretary

For the purpose of redeeming Unit Capjtal of the Scheme, entire assets are disposed
through sell or auction as described in Note 12. After converting the entire assets of
the scheme into cash, the entire net proceeds after making provision for expenses
required to be incurred during the process of redemption shall be paid to the Unit
Holders on proportion of their respective holdings. While redeeming the unit holders,
the Capital Gain Tax shall be deducted as required by Income Tax Act,2O5B, The
Capital Gain Tax shall be deducted on Capital Gain calculated on the basis of
Redemption Value per Unit and Moving Weighted Average Cost per Unit of the
respective holders. The Weighted Average Cost per Unjt shall be calculated based on
data's provided by Nepal Stock Exchange relating to Buy and Sell executed by the
concerned holders also considering the Units obtained by the holders during New
Fund Offer (NFO).

13.3 Disposal of Shares through Auction After Maturity of the Scheme
The scheme had the following holdings as on the date of maturity which couldn,t be
sold in the market either due to non-listing or trading-halt caused by merger:

s.
N. Stock

Number of Shares
Sold through

Au.tion
Remarks

1 CH CL 5,780 Non- istin0
2 CZBIL 6,916 N on- isting

LBL 1,472 Non - istrnq
4 LLBS 1,27 2 No n- stinq

TDBL 19,204 Trad ng-halt by merger
6 IY EGA 7 4,37 6 Trading-halt by merqer
7 t,1s LB 140 Non- st nq
8 NABILP 10,668 Non - st nq
9 NIBPO 2,544 Non - stinq
10 NIVBMF 164 Non sting
11 ODBL 196 No n- stinq
12 RBBBL 1,204 Trading-halt by Merger
13 RSDC 2,512 Non-listinq
11 SAN ] IV]A 5,804 Non-listinq n
w? -._-MA-.-_-(
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Accounting Policies ond Notes to Accounts

Siddhortho lnvestment crowth Schemel lor F/y 2074/75

15 SDESI 820 Non-listjnq
16 SHL 1,468 Non-list nq
17 SKBBL 5,204 Non- ist ng
18 SLBS 340 Non-list nq
19 SMATA 264 Non list nq
20 SWBBL 2,97 6 Non-list nq

2t UNL 848 Stock without sufficient
demand to sell

22 IY N BBL 972 Non- stinq
23 SHINE 900 Non stinq
24 SRBL 1,77 2 Non- st nq
25 SRBLPO 49,647 Non stinq

The scheme sold these shares through two different auctjons, The scheme received
Rs, 8,952,412.57 from auction of Promotor Shares of Sunrise Bank Limited and Rs.
88,141,690.08 from auction of other 24 stocks.

13.4 Disposal of Shares through Sell After Maturity ofthe Scheme
The scheme sold the following stocks after maturity in the market and recejved sell
proceeds as mentioned hereunder:

s.
N. Stock

Number of Shares
Disposed through

sell
Net Sell

Proceeds

1 D DBL 2,146 2,198,160.01
2 NICA 551 189,362.30
3 14 N BBL 4,8a4 2,At2,BO2.O7
4 PRIN 5,506 4,453,794.02
5 LICN 209 405,272.59
6 NLG 1,988 2,759,024,47
7 FMDBL 17 13,846.17
B NLBBL 294 356,624.46
9 PIN 194 152,369.08

10 I\4 S LB 286 906,398.69
11 CHCL 7 6,152.77
72 BPCL 100 68,585.15
13 KSBBL 54 9,527.89
14 CCBL 2,081 411,7 54.23

15 SHINE 2,t15 792,240.7a
Total L4,795,454.62

While selling the shares through auction, it was made mandatory to bid for 25%,
50o/o,75o/o or 100o/o of total shares so as to sell all the stocks. For this purpose? the
total number of stocks were made divisible by 4. While doing so, few number of
shares remained unsold. The value of which was compensated by SCL at market
price at the end of 29th Magh 2074, and at average bid price in case of the stocks
which are not traded in the stock exchange due to merger. The compensation has
been made with the condition that SCL shall be reimbursed the sell proceeds recejved
by selling the shares after listing at whatever price shall be realized. tn addition,to
that compensation was paid by sCL for few other shares which were credited in the
Demat Account of SIGS1 after publication of auction notice. The decisjon to pay
compensation by SCL was made by the BoD of SCL after the recommendatjon of
Scheme Redemption Committee. The shares in respect of which compensation
paid by SCL along wjth Net Sell Proceeds are as follows: aa)..\a

l<
Net Sell Proceeds
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Siddhartho lnvestment Oowth Schemel t'or F/y 2074/75

3 SWBBL 4 s,210.60
4 SRBL 2 483.85
5 SANI 14A 3 1,018.54
6 NABILP 2 1,658.58
7 TDBL 3 955. B 1

B SHL 2 503.73
9 SHINE 904 265,MA.26

10 Nl DB 1 269.18
11 G BII'4 E 1 295.O2
12 IV]EGA 2 674,81
13 SKBBL 2 2,300,61
74 [l NBBL 5 2,022.33
15 UNL 2 54,544.93
16 LLBS 3 3,582.68
17 NIBPO 1 s68.33
18 R[4 FL 11 15,87 0.64
19 N IY BI\4 F 3 5,016.80
20 ODBL 2 424.22
21 RSDC 1 B09,B3
22 SLBS 2 1,427.57
23 SMATA 3 1,134.11
24 SDESI 1 1,283.90
25 IYSLB 3 8,385.9 5

Total 375,a52,13
13.5 Other

After t
Income and Expenses After Maturity of the Scheme
e ma he scheme qenerated income and incurred exDenses as follows

Particulars Amount
Bank lnterest Income 71,426,245.9O+
Divrdend Income 426,365.92
Other Income 22,368.3A
Total Income 72,274t9AO.20
Miscellaneous Expenses 3,808,56
Bank Charqes 1,660.60
Notrce P! blicatron Expenses 53,899.00
Dividend Receivable Written-off 999,601.49
Meeting Allowance 90,000.00
IYeeting Expenses 3,571.00
Cred t Rat nq Expenses 152,375.76
CDS Annual Fee 50,0 00.00
CDS Software lvlaintenance Charqe 20,000.00
Total Expenses 7t374,A62.4L

*Out of total interest income, Rs, 10,838,115,70 has been received from Siddhartha
Bank Lim;ted,

13,6 Provision for Expens€s on Liquidation
The following amounts have been provisioned for the undermentioned
incurred in the process of redemption of unit capital to the unit holders

h

s estlma
Particulars Amount

lYeetinq allowance 60,000. o0^\w /44a \.(
V\
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Accaunting Policies ond Notes to Accaunts
Siddhortho lnvestment Growth Scheme tfor F/y 2014/75

13.7 Imposition of Capital Gain Tax
For the purpose of withholding tax on capital gain of the unit holders, we have
calculated capital gain as the difference between the cross Redemption Amount and
the cost of units held by the holders as on matu.ity. We calculated the cost of units
held by the holders as on maturjty on the basis of data provided by Nepal Stock
Exchange regarding the buy and sell executed by the holders using l4oving Weighted
Average method, The capital gain tax has been imposed on capital gain so
calculated. The deta,ls of capital gain and capital gain tax calculation have been
presented in Annex - A to this note.

13.8 Calculation of Redemption Amount per Unit
The redemption amount per unit has been calculated as the amount derived after
dividing the amount eligible for djstribution as redemption amount by the total
number of units:

Notice publication expenses 24.000.00
llqeting expenses 9,5 50.00
Printing expenses 10,000,00
Total 103,550.OO

Particulars Amount
Amount Elioible for Distribution as Redemption Amount 1,088,851,053.64
Total Nurnber of l.ln ts 50.000,000
Redemption Amount per Unit 27.777027072A556

On Behalf of Siddhartha Capital Limited
(Fund Management Company)

Pragya Ratna Shakya

Head, Business Operations

^,,t]
/,i14''t

Rishi RajGautam

lndependent Directo.

\/{tt
Rran Thipa

lndependent Director

*M,
Chief Operating Officer

.I
w

$\{/.
Mohit Kedia

Chairman

// t--

Dhruba Timilsina

Ch ef Executive Off cer

Sunda r Prasad Kadel

Director

Date:

Place: Kathma

As per our attached report of even date
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